HUDSON’S BAY COMPANY. 


Report of the proceedings at a General Court of the 
Governor and Company of Adventurers of England 
trading into Hudson’s Bay, held at the City 
Terminus Hotel, Cannon Street, London, E.C., on 
Tuesday, 6th July, 1897. Sir Donald A. Smith, 
G.C.M.G. (the Governor), presiding. 

The Governor : I would call on the Secretary to read the 
notice convening the meeting. 

The Secretary (Mr. W. Ware) read the notice. 

The Governor : Ladies and Gentlemen, the Report has been 
in your hands for some time ; is it your pleasure that it be taken 
as read ? (Voices : “ Take it as read ”). 

You will see by the Report that the profits for the year 
ending 31st May, 1897, were £60,917 7s. 6d., as compared with 
£65,777 4s. 3d. for the year preceding. Adding from the rest 
of last year £4,082 12s. 6d., will make £65,000, giving a dividend 
of 13s. per share, or the same as last year, and we have ventured 
to propose such a dividend for your adoption in the belief that 
the future of the business will justify our doing so. The 
importations for the years 1895 and 1896 were larger than usual, 
but the prices obtained at the sales of 1896 were less than in 1895. 
Unfortunately there was a further depression in the prices of 
the current year, but the business of the Company has been 
brought into closer control within the last few years. You will 
all understand that in such a concern as that of the Hudson’s 
Bay Company, which was mainly composed of the Fur trade, 
it was only slowly and gradually that such a change could be 
made to bring it into accord with the present circumstances of 
the country. However, under the intelligent management of 
your Commissioner and the officers in the country by whom he 
is so ably seconded, and, of course, subject to the direction of 
the Governor and Committee, it has been possible to effect 
economies to a very considerable extent, and it is hoped that 
you can look forward with some certainty to receiving at 
least a moderate dividend for the monies you have invested in 
the Company. It must not be overlooked that for two successive 
years we have, as already mentioned, had more than the usual 
collection of furs. That has arisen from the greater abundance 
of fur-bearing animals than in former years, and it is the 
case that many of these animals decrease every two or three 
or four years, and then an increase may be looked for. We 
have arrived it may be at the maximum this last year, and we 
must consider that possibly there may be a decrease for a few years 
to come. Notwithstanding this, with the reduction in expenses, 
the thorough control that is now had of all the business, and 
with the facilities we have for carrying the goods into and the 



produce out of the country, we are very hopeful that even with 
a smaller collection of furs profits will not to a very great 
extent he diminished. There is more competition now than we 
had before, and it is found necessary to send police into districts 
not thought of before as places where it would be necessary to 
have them—in Athabasca and other parts. The result of the 
fur-trading business for the last year must not be considered 
disappointing, looking to the prices ruling, and when we come 
to the sale shops we find that the business there is becoming 
more important. The present year shows a substantial increase 
of profit over last year, and we hope that this will not only be 
maintained, but that by great care and availing ourselves of all 
opportunities, as the increase in the population of the country 
goes on—it will be a very material factor in adding to the profits 
of the Company. I should say that the profits of the sale shops 
depend mainly on the progress made in farming, and although 
during the last year the crop was not equal in quantity to 
what it was in the year preceding, still the prices were very 
much better, so that the farmers were equally as well off as 
they had been with the greater crop the year before. It is from 
this and from the increase of immigration into the country that 
we look forward to better results from the sale shops, and also 
from the sales of our land. 

There has within the last year or two been a very great 
increase in the mining industries of the country, both in British 
Columbia and in the Lake of the Woods District. Great attention 
is being given to mining, especially gold and silver, and we are 
told with very good results, and in that respect the prospect is not 
an unfavourable one for the Hudson’s Bay Company. 

From the profit from Underwriting Account there has been 
placed this year to Profit and Loss, £3,157 13s. 5d. This includes 
£1,100 recovered for the insurance of the goods on the propeller 
“Acadia,” which had been in litigation for a couple of years. 
I do not for the moment see my friend Admiral Field here, but 
I think he gave expression to the opinion last year that no money 
was ever recovered from a Government. However, we are 
happily in the position of having actually got that money. 
It was altogether £1,296, some odd shillings, but there is an 
adjustment to be made out of that yet, and we have placed to 
credit and included in the sum I have mentioned £1,100. 

With regard to the land—the sales and receipts have been 
very much the same as last year—just a little better. There 
has been a considerable reduction in the taxation, to the extent 
of $5,447. Very great attention has been given to this matter 
by your Commissioner, which has resulted in taxes having been 
lowered in many instances. There is this year, however, a charge 
of £1,448 for surveys of land made by the Government of Canada 
under the Deed of Surrender. That is not a charge which 
comes every year; it is only when lands have been surveyed, 
and by these surveys of course a very considerable increased 
quantity of land is added to what you already had there ; so that 
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it must not be looked upon as an expense of the year in the 
ordinary sense of the word. So far as concerns last year, we 
look upon it that there is no cause for disappointment on the 
part of the Shareholders, and when we come to consider what 
may be expected in the year we are now entering upon, it is very 
promising. (Applause). We find that the land sales amount 
altogether to £9,600 sterling for the three months of April, May 
and June in the present year, against £4,100 for the same period 
in 1896. 

The general prosperity of the country also is much more 
apparent at the present time than for the past few years. I think 
a very good criterion of that will be found in the much better 
traffic returns of the railways, which for the three months 
of April, May and June, have been very largely increased. 
I refer more especially to the railways connected with the 
North-West, where your lands and your business principally 
are. There were some misgivings for a little time and a good 
deal of dread in Canada, as there was also in the United States, 
with regard to what might be done in respect to tariffs. Happily 
for us in Canada that is at an end, and I think the result is the 
people are satisfied that on the whole the tariff is most favourable 
for an increase of business there. I am sure it must be pleasing 
to you, as to everyone in Great Britain, to know that the Govern¬ 
ment and the Parliament of Canada have made a preference in 
favour of trade with this country. We trust that an arrangement 
will be made by which this will be carried out, and everything 
that tends to bring closer relations between the colonies 
generally, and especially that aggregation of colonies comprised 
by Canada—must be especially pleasing to every Member of the 
Hudson’s Bay Company. (Applause). 

I do not know that there is really anything further I need 
say to you at this time. You have before you the particulars 
in the Report, and we are proposing to you what we consider to 
be a very good dividend. There are also good prospects for the 
future, with the increasing population in the North-West. 
Winnipeg, which 25 or 27 years ago had only from 125 to 150 
people, is now a city of some 40,000 inhabitants. As it is with 
Winnipeg so it is throughout the whole of the North-West and 
British Columbia. You have in Vancouver and in Victoria towns 
of very considerable size, where I am glad to say you are doing a 
very good and very satisfactory business, and as years go on we 
believe that you will continue to do so. 

I would like to say a word before sitting down on a subject 
I have spoken of on previous occasions—the prospects of the 
harvest in Manitoba and the North-West. We have the best 
assurance from the country at the present moment, that everything 
is going on most favourably with the crops. Under ordinary 
circumstances, and unless we have what has occasionally interfered 
with the bulk and quality of the wheat, namely, an early frost, 
looking to the largely increased quantity of land under cultivation, 
there is every probability that we shall during the present year 
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have an abundant harvest. With an abundant harvest you will 
have not only contented but wealthy farmers, and with these 
altogether you may look forward to a very considerable increase 
in the volume of your business, and also I trust in the profits 
to be derived from it. I will now move the adoption of the 
Report, and shall be very glad indeed to answer any questions 
so far as I possibly can. 

The Earl of Lichfield (Deputy-Governor) : Gentlemen, 1 
have very great pleasure in seconding the adoption of the Report . 

Mr. Henry Clarke : There is a direct feeling in one’s 
mind, before addressing one’s self to the business of the meeting, 
to refer to a personal matter affecting our Governor, but I 
understand that a later period of our proceedings would be more 
appropriate to mention that very pleasing circumstance than at 
this moment. I think that all of us must have listened to your 
statement to-day with feelings of gratification. I may say, as 
a very old shareholder in this Company, that we have had 
to-day perhaps the most glowing and pleasing picture we 
have had for many years past. Our Governor hopes that we 
may look forward, at all events, to about the same amount of 
dividend we are receiving now, and Shareholders who have come 
in anywhere near the sterling price of our Shares ought to be 
extremely satisfied with the very good security this investment 
affords. I listened with considerable attention to the observa¬ 
tions made with regard to mining in Canada, because that is a 
matter which I have ventured to bring before meetings of the 
Hudson’s Bay Company on other occasions. It is very pleasing 
to learn that gold and silver, besides other metals, are being 
discovered now in encouraging quantities there. Many of us have 
had opportunities during the last few weeks of coming into contact 
with prominent persons, neighbours of our esteemed Governor 
from Canada, and in course of conversation I have learned that 
we may look not altogether to our present dividend, but to what 
we may ultimately get out of our land. (Applause). I received 
corroborative testimony from some of those gentlemen that we 
might reasonably look forward in times to come to some con¬ 
siderable accretion to the wealth of the Company from these 
mining discoveries. Our Governor is an exceedingly cautious 
man, as we all know, and he would not like to tell us in his 
speech so much perhaps as he would tell us if he were not in 
the official position he holds. But there are some of these other 
gentlemen who have not that responsibility, and who gave me 
the assurance which I have great pleasure in imparting to my 
fellow Shareholders. Although there is nothing heroic in the 
Balance Sheet and the Report, I think at the same time there 
is nothing at all events that I can see to criticise. I congratulate 
the Directors on being able to present to us so favourable a Report 
and Balance Sheet. (Applause). 

Mr. Thompson : Might I suggest that the Profit and Loss 
Account be made out in a simpler form, showing us the net 
profit on trading. I have no doubt that it is all perfectly clear 
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to those who are in the Company, but to the ordinary investor it 
is not a clear statement which he can understand at once, and 
it would be well to show how much is made on furs and how 
much on trade. 

Mr. Cotton : Some years ago I made a similar remark to the 
last speaker, and I would suggest, if it is possible to do so, that the 
receipts of cash for the sales of goods should be given. I cannot 
help feeling somewhat disappointed with the result so far as the 
sale of goods and the Store Accounts go, and am unable to 
understand how people can compete successfully with the Com¬ 
pany, looking to the exceptional position enjoyed by the latter. 

Mr. Lomas : I have listened to the very interesting and hopeful 
speech of our Governor, and noted especially that part where he 
spoke of future dividends. I think the time has come when the 
Board should take into consideration the advisability of declaring 
interim dividends. I have one other remark to make. We have 
been told that gold and other metals have been found in the 
Hudson’s Bay territory. I wish to get an assurance from the 
Governor that the Company will not go into mining operations. 

The Governor : Has any other gentleman anything to say ? 
It is very pleasing to listen to the remarks of my friend, Mr. Clarke, 
and I was very glad to hear the observations from the gentlemen 
who have now spoken. We are told that the Accounts are not 
quite so clear as could be wished, but then the Hudson’s Bay 
Company’s business is very different indeed from that of any 
ordinary mercantile business or corporation in the City of London 
or in England. I can assure you that your Directors give their 
attention most thoroughly to the business of the Company. 
I am quite safe in saying that there is no corporation in London, 
or anywhere in this country, which has more care and attention 
given to its affairs than is given by the gentlemen forming the 
direction of the Hudson’s Bay Company. It is not perfunctory 
work they do ; they give not one hour now, and half an hour 
then, but they give a very great deal of their time indeed to the 
Company’s business. There is not one amongst my colleagues who 
has not fitted himself for understanding the business actively by 
going to Canada—not running through the country merely, but 
going there and studying the workings of the Company’s business. 
.(Applause). They have gone throughout the whole extent of the 
country, from the Atlantic to the Pacific, and when any suggestion 
or recommendation is made by the Commissioner, and the Officers 
who are responsible for the Company’s operations throughout North 
America, they have the means of judging themselves from their 
own knowledge of the country, and are so able to protect the best 
interests of the Shareholders. We feel that we cannot give separate 
details of the fur trade and the sale shops. In the case of the sale 
shops our business is of somewhat recent creation, that is within 
these 15 years back. A substantial profit has been derived from 
it this last year, and also a fair profit in the year before. We 
hope that by giving the same attention to it and by seeing that 
every proper economy is exercised—because it is not. always the 
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best economy to spend only a few shillings where by spending 
pounds you can do very much better for yourselves, it will become 
year by year a still more profitable part of your business. As to 
the Hudson’s Bay Company going into mining, such an idea has 
never entered the minds of any one of your Directors, and I am 
sure it is one of the very last things that we should think of 
recommending to you. (Applause). It is of too speculative a 
character, and we wish to be in every respect conservative, while, 
at the same time, progressing as the circumstances of the country 
may warrant. In regard to interim dividends, I am afraid we 
must wait yet a little time before we can be prepared to declare 
these. Nothing I am sure would be more pleasing to us present 
Directors, or to those who may succeed us, than to be able to give 
a quarterly or half-yearly dividend; but the nature of your 
business at the present time is such that it would not in our opinion 
be advisable to do so. I think I have replied to the different 
remarks that have been made, and I have to thank you for the 
consideration with which you have met us now and with which 
you have always been in the habit of meeting us, believing as I am 
glad to know you do, that we have endeavoured to do our duty to 
the best of our ability towards you. I may say that in the future, 
as in the past, it will be the desire of your Directors to do every¬ 
thing they possibly can in the best interests of their Shareholders. 
(Applause). I will now put the motion to the meeting, which 
has been moved and seconded. 

The Governor then put the motion, which was carried 
unanimously. 

The Earl of Lichfield : I now take charge of the meeting 
for a few moments, because the next business that we have before 
us is the re-election of the Governor of the Company. Under 
ordinary circumstances I should have been pleased to propose his 
re-election, but I believe on the present occasion some of the 
Shareholders would wish to do it from the other side of the table, 
and I am sure it will be more pleasing to the Governor that it 
should come from the Shareholders than from one of our own body. 

Mr. Clarke : I think it would be very difficult to do all that 
has to be done in one resolution, but Lord Lichfield will be able 
I have no doubt to use his talents so as to combine the two 
resolutions which I shall with your permission place before you. 
And first of all I would like to say that the Times newspaper 
during this year made an observation, that nearly always, when 
the honour list emanating from the Sovereign was published, it 
created enquiries of wonder why so and so got such and such an 
honour —“ I wonder why so and so received such and such a title.” 
The gentleman who is intimately connected with us in this 
Company has received from the Sovereign perhaps the highest 
honour which Her Majesty can possibly bestow upon him, and no 
person I will venture to say in this City has put the question— 
“ I wonder why Sir Donald Smith has been made a Peer of the 
Realm.” (Applause). Thus the wisdom displayed by Her 
Majesty in bestowing this particular honour has met with 
universal and unqualified approval from the people ; and why ? 



Because all who come into contact with Sir Donald Smith, either 
on this continent or the other continent, recognise his sterling 
qualities, his genial disposition and the great value of a life-long 
work. The Canadians are more familiar than we are with what 
he has done. Yesterday I was talking about our respected 
Governor to one of my oldest friends in the City of London and 
he said :—“ I knew Sir Donald as a lad. We parted ladB, and he 
left upon my mind the impression that he was a singularly genial 
good fellow, and I retained that impression ever since.” It is 
one thing to amass wealth; it is another thing to get honours; 
but if you have the esteem of those you come into contact with, I, 
speaking as an old man, say it is more valuable than either. Sir 
Donald has them all; he has the esteem as well as these honours, 
and I am sure that it will meet with the approval of every 
Member of this Company—because we are interested in this 
which redounds to the honour of our Company—if I submit the 
following resolution—“ That this meeting of Shareholders of the 
Hudson’s Bay Company, in re-electing Sir Donald Smith as 
Governor of the Company, wishes to offer him sincere and hearty 
congratulations on the honour conferred on him by the Queen, in 
creating him a peer of the United Kingdom.” Gentlemen, it will 
be necessary to have two resolutions perhaps combined in one. 
One is that we re-elect Sir Donald Smith as Governor of the 
Hudson’s Bay Company, adding to that the resolution which I 
have ventured to propose to you. (Loud applause). 

Mr. Newman : I have much pleasure in seconding that. 

The Earl op Lichfield : The resolution which Mr. Clarke 
has read out to you, and which he has so ably laid before you, has 
been duly proposed and seconded, and I have much pleasure in 
putting it to the meeting. 

The motion was then put and carried by acclamation. 

The GOVERNOR: Lord Lichfield, Mr. Clarke, Ladies and 
Gentlemen, I feel quite oppressed by the kindness and the warmth 
of your congratulations to me on this occasion. It is now more 
than 59 years since I entered the service of your Company as a 
lad. (Applause). During the whole of that time up to the present 
moment the well-being and the prosperity of the Hudson’s Bay 
Company has always had the foremost place in my mind and in 
my heart. (Renewed applause). I may have fallen short, and I am 
only too conscious that I did fall short in many ways of doing 
that which ought to have been done for the best interests of the 
Company, but if I did so it was not from the want of a wish to 
do everything that lay in my power to advance your best interests. 
It is a long life—looking back almost 60 years—in a country much 
of which is outside of what is usually known as civilization, 
but such has been the life of many of those who were connected 
with your service. They have been, many of them, much more 
self-sacrificing than I have been, and I feel that they deserve your 
best opinion and your best wishes in every respect. (Applause). 
Isolated, as they are, thousands of miles from the common haunts 
of civilised men, it is often no easy matter for a man to reconcile 
himself to the duties he has before him, and, to my own knowledge, 
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there are those in the country who have sacrificed themselves, 
not only their pleasure and their convenience, but their very 
lives, in doing their duty to the Hudson’s Bay Company. I think 
it is only fitting that I should say for these gentlemen that I 
believe no corporation and no body of men have ever been 
more honestly, more honourably, and more efficiently served than 
you and those who preceded you for so many years back—for this 
Company has now had a life of 227 years. (Applause). None have 
been better served than you have been by those who have been 
in your employment. As it was formerly, I have no doubt it is 
now, and it must be a very great relief to you, as it is to us on this 
side of the table, to find that we have such confidence in those 
who are working for us, who, although far away, are present with 
us on every occasion in doing all they possibly can to advance your 
interests. I thank you very much indeed for the kind expression 
you have given of your goodwill towards me on this occasion. 
I feel very highly indeed such an honour coming from our gracious 
Sovereign, but, at the same time, it adds very greatly to its value 
and appreciation in my opinion, if it brings with it the goodwill 
of those among whom I have lived and worked, and without 
which there would be very little gratification. I thank Mr. Clarke 
very sincerely for the very kind terms in which he has moved the 
resolution, and you gentlemen for the most kind manner in which 
you have received it. (Applause). I would now propose the 
re-election of my colleague, Mr. John Coles. It is unnecessary 
for me to say, as I have already told you, that your Directors 
always do everything they can to advance your interests, and 
none more so than my friend, Mr. Coles, whose re-election I now 
propose. (Applause). 

The Earl or Lichfield : I have great pleasure in seconding 
Mr. Coles’s re-election. He is, as many of you know, a very 
excellent man of business, and has done good sterling work in 
your interests. I am sure you will be pleased to re-elect him as a 
Director of the Company. (Applause). Before sitting down may 
I just add, on behalf of those on this side of the table, that we 
most heartily endorse the resolution which has just been passed. 
We hope Sir Donald may long be spared to enjoy the honours 
conferred upon him, and that he will continue to give the very 
valuable advice and assistance to this Company which he has been 
able to give in the past. (Applause). 

The resolution was then put and carried. 

Mr. COLES : Ladies and Gentlemen, I am very much obliged 
to you. 

Mr. Smith Harvey : I beg to propose the re-election of 
Mr. Thomas A. Welton as Auditor of the Company. We all know 
how well he does his work. 

Mr. Newman : I beg to second that. 

The motion was also agreed to. 

• The GOVERNOR : There is an important announcement I have 
to make—the dividend warrants will be sent out on the 7th and 
will be paid on the 8th. 

- .The proceedings then terminated. 



